































































































































































































Statistics

Table D
Table D
Direct Appropriations
by Fund, by Chapter
Total
Chapter Fund FY 1991 FY 1992 FY 1993 Biennial Total Including 1991
General
2 Appropriations - Reductions
and Transfers ......c..ocooecevivenieicineiennns $ 125,412,000 125,412,000
150 Payment of Claims Against the State ...... 103,000 103,000 103,000
208 Farmer-Lender Mediation ..........c..cocoeueee. 200,000 200,000 200,000
233 Transportation - Semi-States . 286,000 136,629,000 137,320,000 273,949,000 274,235,000
235 Energy Conservation ........c.cocceeevvvencnne 40,000 40,000 80,000 80,000
240 Hearing Impaired Access ....c...ccoeinnnns 30,000 30,000 30,000
254 Environment, Natural Resources
and Agriculture Omnibus Bill ............... 142,995,000 139,805,000 282,800,000 282,800,000
265 Education AidS ........ccoevvervenncns 2,206,336,000 2,327,455,000 4,533,791,000 4,533,791,000
271 Marriage Dissolution 30,000 30,000 30,000
279 Controlled Substances 145,000 145,000 145,000
285 Crime Bill ..o 228,000 86,000 314,000 314,000
286 - Health - Nursing and
Boarding Homes ..........cococeniieeninnn. 300,000 300,000 300,000
291 Tax Bill oot 2,397,000 768,000 3,165,000 3,165,000
292 Human Services Omnibus Bill ... 1,786,540,000 1,894,841,000 3,681,381,000 3,681,381,000
302 Ethanol Producer Payments ...... 9,000,000 9,000,000 9,000,000
304 State Resource Recovery ....... 48,000 48,000 96,000 96,000
306 Contractor Licensing .........ccoceeeecnecrnnnn 524,000 604,000 1,128,000 1,128,000
325 INSUFANCE «.eeeevreiereeeecene e eeenenne 958,000 960,000 1,918,000 1,918,000
332 Agricultural Development ..................... 150,000 150,000 300,000 300,000
336 Gambling .....cccooviviniiiiii e 688,000 746,000 1,434,000 1,434,000
344 Infectious Waste Control ....... (125,000) (125,000) (250,000) (250,000}
345 State Department Omnibus ... 486,000 371,808,000 362,288,000 734,096,000 734,582,000
348 Red River Trade Corridor Project . 100,000 100,000 100,000
349 EIections ..eeeeeeeeiieieeeeceeee e 14,000 14,000 14,000
354 Wetland Conservation Act .........ccocevnen. 1,977,000 1,177,000 3,154,000 3,154,000
356 Higher Education ..o 993,450,000 967,743,000 1,961,193,000 1,961,193,000
Total General ... $ 126,184,000 5,654,565,000 5,833,906,000 11,488,471,000 11,614,655,000
Special Revenue
233 Transportation - Semi-States ................... 2,776,000 2,819,000 5,595,000 5,595,000
254 Environment, Natural Resources
and Agricuiture Omnibus Bill .............. 4,540,000 1,040,000 5,580,000 5,580,000
265 Education Aids ..o 1,465,000 1,465,000 2,930,000 2,930,000
292 Human Services Omnibus Bill .............. 6,314,000 6,462,000 12,776,000 12,776,000
345 State Department Omnibus ........cc.oceeeeen. 6,575,000 6,570,000 13,145,000 13,145,000
Total Special Revenue............................ $ 21,670,000 18,356,000 40,026,000 40,026,000
Highway User Tax Distribution
233 Transportation - Semi-States ..........c........ 12,041,000 11,974,000 24,015,000 24,015,000
345 State Department Omnibus ..........c.cccee.. 1,720,000 1,715,000 3,435,000 3,435,000
Total Highway User
Tax Distribution ... $ 13,761,000 13,689,000 27,450,000 27,450,000
Trunk Highway
150 Payment of Claims Against the State ...... 52,000 52,000 52,000
233 Transportation - Semi-States .................. 592,101,000 591,912,000 1,184,013,000 1,184,013,000
265 Education Aids ......ocoooviiiiiiieccee 21,000 21,000 42,000 42,000
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Statistics

Table D
Total
Chapter Fund FY 1991 FY 1992 FY 1993 Biennial Total Including 1991
292 Human Services Omnibus Bill ............... 1,487,000 1,486,000 2,973,000 2,973,000
345 State Department Omnibus .........cocceevnne. 761,000 754,000 1,515,000 1,515,000
Total Trunk Highway .................c......... $ 594,422,000 594,173,000 1,188,595,000 1,118,595,000
County State Aid Highway
233 Transportation - Semi-States ................... 240,000,000 242,000,000 482,000,000 482,000,000
Total County State Aid Highway ......... $ 240,000,000 242,000,000 482,000,000 482,000,000
Municipal State Aid Highway
233 Transportation - Semi-States .............c..... 66,000,000 67,000,000 133,000,000 133,000,000
Total Municipal State Aid Highway .... $ 66,000,000 67,000,000 133,000,000 133,000,000
Airport
233 Transportation - Semi-States ................... 16,069,000 15,818,000 31,887,000 31,887,000
Total Airport .........ccceoveeeverveinecrniiininns $ 16,069,000 15,818,000 31,887,000 31,887,000
Minnesota Resources
254 Environment, Natural Resources
and Agriculture Omnibus Bill ............... 16,534,000 16,534,000 16,534,000
Total Minnesota Resources................... $ 16,534,000 16,534,000 16,534,000
Workers’s Compensation
233 Transportation - Semi-States ................... 10,839,000 11,229,000 22,068,000 22,068,000
345 State Department Omnibus .................... 4,842,000 5,080,000 9,922,000 9,922,000
Total Workers’ Compensation ............. $ 15,681,000 16,309,000 31,990,000 31,990,000
Environmental
233 Transportation - Semi-States ................... 461,000 465,000 926,000 926,000
254 Environment, Natural Resources
and Agriculture Omnibus Bill 17,740,000 19,687,000 37,427,000 37,427,000
345 State Department Omnibus .....c...cooeuenee 261,000 260,000 521,000 521,000
347 Waste Management Enforcement .......... 679,000 649,000 1,328,000 1,328,000
Total Environmental ............................ $ 19,141,000 21,061,000 40,202,000 40,202,000
Environmental Trust Fund
254 Environment, Natural Resources
and Agriculture Omnibus Bill ............... 14,960,000 14,960,000 14,960,000
Total Environmental Trust Fund ......... $ 14,960,000 14,960,000 14,960,000
Natural Resources
254 Environment, Natural Resources
and Agriculture Omnibus Bill ............... 18,612,000 17,334,000 35,946,000 35,946,000
Total Natural Resources ..............c........ $ 18,612,000 17,334,000 35,946,000 35,946,000
Game and Fish
254 Environment, Natural Resources
and Agriculture Omnibus Bill .............. 49,609,000 50,733,000 100,342,000 100,342,000
Total Game and Fish .........................e. $ 49,609,000 50,733,000 100,342,000 100,342,000
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Total
Chapter Fund FY 1991 FY 1992 FY 1993 Biennial Total Including 1991
Metro Landfill Contingency
182 Metro Landfill Local
Government Reimbursement ................ 1,300,000 1,300,000 1,300,000
254 Environment, Natural Resources
and Agriculture Omnibus Bill ............... 1,663,000 797,000 2,460,000 2,460,000
292 Human Services Omnibus Bill ................ 168,000 168,000 336,000 336,000
345 State Department Omnibus ...........c........ 46,000 46,000 92,000 92,000
Total Metro Landfill Contingency ....... $ 3,177,000 1,011,000 4,188,000 4,188,000
Transportation Services
298 Railroad Grade Crossing Safety .............. 130,000 70,000 200,000 200,000
Total Transportation Services ............ $ 130,000 70,000 200,000 200,000
Permanent School
254 Environment, Natural Resources
and Agriculture Omnibus Bill ............... 565,000 635,000 1,200,000 1,200,000
Total Permanent School ....................... $ 565,000 635,000 1,200,000 1,200,000
Local Government Trust Fund
291 Tax Bill e 972,000 790,000 1,762,000 1,762,000
Total Local Government
Trust Fund ..o $ 972,000 790,000 1,762,000 1,762,000
Grand Total ...........coocevvreeneiineciins 126,184,000 6,745,868,000 6,892,885,000 13,638,753,000 13,764,937,000
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Table E
Table E
Open and Standing Appropriations
Fiscal Years 1992 and 1993
FY 1992 FY 1993 Biennium
Aids and Credits'
Property Tax Refund
HOMEOWNETS .....coevieiiiiiiiieieeeeecece e $ 39,487,000 40,538,000 80,025,000
RENLETS ..o, 79,080,000 84,602,000 163,682,000
Targeting ......c.ccooveiieieniieiceeeee e 13,000,000 16,900,000 29,900,000
Homestead Credit and Agricultural Credit (HACA) .... 496,645,000 563,966,000 1,060,611,000
Disparity Aid ........cccovereniiriiinniieeee e 43,136,000 43,548,000 86,684,000
Border City Disparity Aid......c..coccoiviveeiiiieciceeeee 2,630,000 2,771,000 5,401,000
Local Government Aid .........cccccovvvieineiiiiriieecee 285,361,000 282,137,000 567,498,000
Attached Machinery Aid..........ccooovvviiiicviieeeeeeen. 3,218,000 3,218,000 6,436,000
Supplemental Homestead Property Tax Relief ............. 894,000 944,000 1,838,000
Equalization Aid ..........cccoovivvieneneiiieeeeeeee, 19,477,000 19,474,000 38,951,000
Homestead Guarantee .............ccoceeeeuerereeeereeieeecreneane. 54,000 54,000 108,000
In-Lieu of Taxes Payments on DNR Lands.................. 4,500,000 4,500,000 9,000,000
Enterprise Zone Credit...........ccoceeieececieneeceeeeceine, 123,000 121,000 244,000
Regional Transit Board Levy Reduction ...................... 2,604,000 2,734,000 5,338,000
Region 3 - Occupation TaxX ........cccceeveeeeeeiererieecinnna. 393,000 390,000 783,000
Mortgage and Deed Tax ........cceoovveeviieeiccenience, 54,542,000 54,542,000 109,084,000
Total Aids and Credits.................cocoooeiiiieiiiine. $1,045,144,000 1,120,439,000 2,165,583,000
Human Services Aids? ...........cccoeeveermnnnerise e 138,630,000 138,630,000 277,260,000
State Lottery Board ..........cccccceovinmiineinieieiceceen 44,903,000 44,903,000 89,806,000
Political Contribution Refunds .........ccoovveveeeeeeeeeeeeeeen 4,700,000 5,700,000 10,400,000
REUIEMENLt ....c.coveveiriiieiniiiieiee et 39,749,000 37,813,000 77,562,000
Debt SEIVICE ....c.veuvieiiiieieieieeeeetce e 186,966,000 204,960,000 391,926,000
Other Open and Standing?..........coovvvviveeeeneeeeeeeeerennn, 14,825,000 21,111,000 35,936,000
Total Open and Standing ..................c.ccoccoooviiiinennnn. $1,474,917,000 1,573,556,000 3,048,473,000

NOTES: 1. Allora portion of the following aids are paid from the Local Government Trust Fund: local government
aid, equalization aid, disparity aid, border city disparity aid, attached machinery aid, HACA, supplemental
homestead property tax relief, and the homestead guarantee.

2. Includes some non-general fund amounts.
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Table F
Table F
Biennial Appropriations of Federal Funds

1989-91 1991-93 Increase

Biennium Biennium (Decrease)

Elementary and Secondary Education .....c.....ccccoeoeeenene. $ 343,322,000 466,885,000 123,563,000
Higher Education ... 53,612,000 63,700,000 10,088,000
HUMAN SEIVICES .vvvieiniiiiiieceee e 2,220,455,000 3,174,806,000 954,351,000
HEAIN e 102,928,000 119,456,000 16,528,000
TrANSPOITALION ....ovnivieiireeiteie et 995,610,000 716,761,000 (278,849,000)
AGICUILUTE ..o 1,376,000 2,733,000 1,357,000
Economic Development ...........cceeevevviieiereenrioesieeee e 100,437,000 38,880,000 (61,557,000)
Natural Resources ........ccoeeeevvreeeeeeennnee. e 10,340,000 6,766,000 (3,574,000)
Pollution CONtrol.....c..oocviicvieeir e 43,743,000 46,506,000 2,763,000
Protection Of WOTKETLS .....c.covvvirieviiiriiieceee e 407,529,000 423,159,000 15,630,000
Industry Regulation .........cc.coivioiiinineennncrencecns 744,000 970,000 226,000
PUBLIC SALELY «.ovvvevvieiieieieeteee et 34,669,000 58,184,000 23,515,000
GOVEITIANCE .....eeeveeeeeveeereeeneeeeneeeereeeeesereenseseereseereseseseneens 1,350,000 1,858,000 508,000
L0111 OO U TUN 20,636,000 12,163,000 (8,473,000)
TOAL ..o $4,336,751,000 5,132,827,000 796,076,000
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Appendix A
Tax Reference Information
(Selected Taxes)
Individual Income Tax: Major Exemptions: Food (off-premise consumption)
Prescription Drugs
Tax Base: Federal Taxable Income with certain Clothing
modifications Gasoline
Tax Rates: (Tax Year 1991) Motor Vehicles (Excise Tax)
Many professional services
Married Joint Returns: Capital equipment for new or expanded
$1-19,910 6% manufacturing
19,911 -79,120 8%
79,121 and over 8.5% Tax Rates: General Rate 6.0%
Liquor and Beer: 8.5%
Single Special Tooling 4.0%
$1-13,620 6% Farm Machinery,
13,621 — 44,750 8% Logging Equipment 2.0%
44,751 and over 8.5%
The state sales tax rates are increased by 0.5 percent from July 1,
Heads of Households: 1991 through December 31, 1991. Beginning January 1, 1992,
$1-16,770 6% counties have the option of levying the additional half-percent.
16,771 -- 67,390 8%
67.391 and over 2.5% Property shipped out of state is taxed at destination state rate.
Married Separate Returns: Recent Collections: FY 1990 $1,871,170,000
$1-9,960 6% FY 1991 1,958,872,000
9,961 - 39,560 8% Disposition: General Fund (30.8%)
39,561 and over 8.5% Local Gov’t. Trust Fund (69.2%)
Recent Collections: Motor Vehicle Excise Tax:
FY 1990 $2,742,239,000
FY 1991 2,891,311,000 Tax Base: Purchase price of any motor vehicle

Disposition: General Fund

Corporation Franchise Tax:

Tax Base: Minnesota Taxable Net Income of the
Corporation
(“Domestic Unitary” reporting method is
used.)

Tax Rate: 9.8%

Major Exemptions: Nonprofit Corporations
Cooperative Associations
Credit Unions

Mining companies subject to occupation

tax.
Apportionment Factors:  Minnesota Property ratio weighted  15%
Minnesota Payroll ratio weighted 15%
Minnesota Sales ratio weighted 70%
Recent Collections: FY 1990 $478,901,000
FY 1991 443,900,000

Sales and Use Tax:

Tax Base: Sale and rental of tangible personal

property at retail
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required to be registered in Minnesota.

Major Exemptions: Purchases for resale by dealers
Inheritances
Gratuitous transfers between joint owners,

spouses, parents, children

Tax Rate: 6%, (for vehicles over 10 years of age or

over: $10)

The motor vehicle excise tax rate is increased by 0.5 percent from
July 1, 1991 through December 31, 1991. Beginning January 1,
1992, counties have the option of levying the additional half-percent.

Recent Collections: FY 1990 $ 257,058,000
FY 1991 232,000,000

Disposition: General Fund (69.2%)
Local Gov’t Trust Fund (30.8%)

Motor Fuels Tax:

Tax Base: Gallons of gasoline or special fuel used in
highway vehicles, snowmobiles, motor-
boats, all-terrain vehicles, aircraft, trains,
and to propel barges.

Credits: Refunds or credits are available for non-

highway use (except for that used in
snowmobiles, motorboats,and all-terrain
vehicles).




Tax Rate:

Recent Collections:

Disposition:

Tax Base:

Tax Rate:

Recent Collections:

Disposition:
Cigarette Tax:
Tax Base:

Credits:

Tax Rate:

Disposition:

Recent Collections®:

20 cents per gallon except in certain
border areas.
Aviation fuels: 5 cents per gallon.

$ 464,617,000
459,895,000

FY 1990
FY 1991

Highway user tax distribution fund
(Aviation revenues to State Airports
Fund)

(Marine revenues to special revenue fund)

Alcoholic Beverages Tax:

Distilled spirits, beers, mait beverages,
wines and premixed alcoholic beverages
manufactured or received for sale in
Minnesota.

Beer:

3.2% or less alcohol by weight: $2.40
More than 3.2 % 4.60
(rates per 31 gallon barrel)

Distilled spirits: per gallon 5.03
Wine (alcohol by volume):

14% or less $.30 per gallon
14% to 21% 0.95 per gallon
21% to 24% 1.82 per gallon
More than 24% 3.52 per gallon
Sparkling Wine 1.82 per gallon
FY 1990 $56,216,000
FY 1991 58,576,000

General Fund

Cigarettes sold in Minnesota

Distributors receive a 1.25% discount on
the first $1.5 million of stamps purchased
and 0.75% on additional purchases.

43 cents per pack of 20

$ 144,588.000
145.780.000

FY 1990
FY 1991

Debt service on specified bonds (paid
first)

2 cents per pack to Minnesota Resources
Fund

4 cents per pack to Minnesota Water
Pollution Control Fund less debt service
(above)

2 cents per pack to public health fund
Balance to General Fund
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Gambling Taxes:
Lawful Gambling Tax

Tax Base:

Tax Rate:
Pull-tab and tipboard tax

Tax Base:

Tax Rate:
Combined Receipts Tax

Tax Base:

Tax Rate:

Recent Collections:

Disposition:

Gross receipts of a licensed organization
from lawful gambling (bingo, raffles, and
paddlewheels) less prizes actually paid
out.

10%

Ideal gross of each pull-tab or tipboard
deal sold by a distributor.

2%

Gross receipts from all lawful gambling,
except bingo, raffles and paddlewheels.

Receipts Rate
$ 0 - 500,000 0%
500,001 — 700,000 2%
700,001 — 900,000 4%
900,001 and over 6%
FY 1990 $44,525,000
FY 1991 56,421,000

General Fund

* Revenue includes tobacco products.




Appendix B

Glossary

Adjusted Tax Capacity—The equalized tax capacity of
school districts. Adjustments are made by comparing
values of actual sales of property to the market value at
which these properties were assessed and applying the
resulting ratio to tax capacity. These values are used in
determining education aids.

Aid to Families with Dependent Children (AFDC)—
Aid provided through counties to the qualifying families
described in the title. Eligibility involves low or no
income and lack of assets. ’

Alternative Minimum Tax—An income tax calculation
which is made separately from the regular income tax. A
taxpayer must pay the alternative minimum tax if it is
higher than the regular income tax liability. For individu-
als, the alternative minimum tax is determined by
applying a tax rate of seven percent to the federal tax
preference items. For corporations, the tax is equal to the
amount by which 5.8 percent of the Minnesota alternative
minimum taxable income exceeds the regular income tax.

Area Vocational-Technical College—A school that
provides post-secondary vocational training. Currently
there are 34 technical college campuses throughout
Minnesota.

Biennium — Two consecutive fiscal years beginning July
1 in an odd-numbered year. The biennium is described by
the odd-numbered year in which it begins and the odd-
numbered year in which it ends, such as the 1991-93
biennium for the biennium that began July 1, 1991, and
ends June 30, 1993.

Categorical Aids—Education aids for specific purposes
such as transportation or education of handicapped
students.

Children’s Health Plan—Provides primary health care
to eligible children in families at or below 185 percent of
poverty who are not eligible for Medical Assistance or
otherwise insured. Eligible children are ages one through
seventeen.

Class Rates—Statutory classification percentages that
are applied to the market value of various classes of
property to determine the tax base.

Deficiency Appropriations—Appropriations made to
cover funding needs of a previous budget period prior to
July 1 of the odd-numbered years. These are usually
adjustments in previous appropriation amounts to cover
unexpected funding needs. The budget period covered by
this publication includes two fiscal years beginning July
1, 1991. Deficiency appropriations are made for funding
needs of fiscal year 1991.
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Direct Appropriations—Legislative appropriations
specified as fixed dollar amounts (in contrast to open and
standing appropriations). Direct appropriations provide a
cap on the amount that can be spent for the purpose
specified.

Disparity Reduction Aid—A property tax relief aid paid
to taxing districts with high tax rates. Initially computed
for taxes payable in 1989, the aid amounts are now
frozen, but will be reduced if the aid would reduce
extension rates to less than 90 percent of tax capacity.

Disparity Reduction Rate—A tax rate reduction
determined by dividing the disparity reduction aid of each
taxing district by the district’s net tax capacity.

Equalization Aid—A property tax relief intended to help
equalize tax base disparities among cities.

Estimated Market Value—The assessor’s estimate of
the market value or selling price, intended to represent
the worth of the property in a transaction between a
willing buyer and a willing seller.

Fiscal Year—That period of time beginning July 1
continuing 365(6) days until the following June 30. Used
by the state for budgeting purposes. The fiscal year is
described as the year in which it ends, such as the 1991
fiscal year ending June 30, 1991.

General Assistance (GA)—Payments of cash assistance,
emergency assistance, or room and board for eligible
persons.

General Assistance Medical Care (GAMC)-—Pay-
ments made to medical vendors on behalf of medically
indigent persons who do not quality for federally-assisted
medical programs.

General Education Formula—A formula that is used to
determine the amount of general education revenue a
school district receives each year. The formula guarantees
that each district will receive a specified amount of
revenue per pupil unit in return for a required local
property tax levy. The formula may provide additional
funds based on district sparsity, the number of AFDC
students, and the level of training and experience of the
district’s teachers. This revenue provides the majority of
districts’ operating funds.

Homestead—One of the property classifications. Home-
steads are residences occupied by the owner. Taxpayers
are allowed to claim only one homestead for property tax
purposes.




Homestead and Agricultural Credit Aid (HACA)—A
property tax relief aid paid to local governments to reflect
the incorporation of the homestead and agricultural
credits into the class rates for homestead and agricultural
property.

Levy Limits—The amount local governments are
permitted to levy against their property tax base for
certain services.

Local Government Aids—The funds distributed by a
formula from the state general fund to cities, townships,
and counties.

Medical Assistance (MA)—Payments made to medical
vendors (nursing home operators, physicians, dentists,
pharmacists, etc.) on behalf of welfare recipients and
others who are eligible because of a lack of resources to
pay for medical care. Persons covered include needy
families with children, needy senior citizens, and needy
handicapped or blind persons.

Minnesota Supplemental Aid (MSA)—Cash grants,
special needs payments, and room and board payments
for certain SSI recipients and other eligible persons who
are either elderly, blind, or disabled.

Open and Standing Appropriations — Legislative
appropriations for which the actual amount appropriated
is determined by the need level or eligibility. Amounts
ultimately spent are usually determined by the response
of some eligible population to a statutory funding formula
or criteria.

Programmatic Aids—State aids other than nonprogram-
matic aids (defined above). These aids are provided to
local governments or other entities to fund the costs of
specific government programs or purposes such as
education, income maintenance, or highway construction,
for example.

Property Tax Refund—A yearly refund up to $400
given to homeowners and $1,000 to renters based on their
incomes and the amount of property taxes paid on their
home or apartment.

Special Levies—Levies not covered by the levy limita-
tion law, principally, welfare income maintenance and
bonded debt levies.

Supplemental Security Income (SSI)—Payments made
directly from the federal government to eligible low-
income persons who are aged, blind, or disabled.

Tax Capacity—The property tax base determined by
multiplying the market value by the appropriate class
rate.

Tax Capacity Rate—The rate of tax determined by
dividing a taxing district’s levy, reduced by certain aids,
by the total net tax capacity of all property located within
the taxing district. The rate is expressed as a percentage
of tax capacity.

Tax Extension Rate—The tax rate actually applied to
individual properties, determined by subtracting the
disparity reduction rate from the tax capacity rate. The
disparity rate cannot reduce the tax extension rate to less
than 90 percent of tax capacity.

Tax Increment Financing—A method of providing state
and local financial assistance to economic development
projects in which taxes on newly developed property
values are captured and dedicated to the repayment of
certain development costs.

Weighted ADM-—The average daily membership of a
school district (i.e. the average number of students
enrolled during the year), weighted by the grade level.
Each kindergarten student counts as 0.5 weighted ADM,
each student in grades 1-6 as 1.0 weighted ADM, and
each student in grades 7-12 as 1.35 weighted ADM
through fiscal year 1991 and [.30 beginning in fiscal year
1992.
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